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WE WISH ALL OUR SUBSCRIBERS 
A PROSPEROUS NEW YEAR 








OUR FREE ADVICE SERVICE. 


The privilege is accorded to subscribers of the 
inancial World to secure an expression of Opinion on 
ny investment in which they are interested or which 
sey wish to make. There is no charge for this service, 
s it is this paper’s desire to prove as helpful to its 
ibscribers as it is possible to be. However, this privilege 

confined strictly to subscribers, who are asked to en- 
jose return postage in their correspondence to cover our 
~plies. Subscribers can make inquiries during the term 
{ their subscriptions as often as they desire. 





GET AT THE FACTS. 
Unless the past, as a good guide, reverses itself, 
08 should prove a very eventful year. The panic 
irough which we have just passed, if it follows the 
purse of all preceding panics in the effects that slowly 
»veloped after they had spent their force, has placed 
\e country once more on a healthy basis on which 
‘osperity again can be solidly rebuilt. 
While we can hardly expect a year of great ac- 
vity, in view of the forthcoming Presidential elec- 
on, still we can reasonably look forward to a grad- 
il and permanent improvement. 
It is in such a year as 1908, coming right after a 
nic, that people with means can lay a substantial 
undation to increase their fortunes by the making 
judicious investments. 
In that connection a paper as independent as the 
nancial World, which sincerely and honestly tries 
lay before its readers only the facts about invest- 
ents, must prove a most valuable aid in choosing 
vestments wisely. 
Investors who govern themselves by the facts, and 
10 are not carried away by fiction or fairy stories 
inufactured by promoters to help them dispose of 
eir securities, are seldom misled. 
Every issue of the Financial World for the past 
e years is its best tribute of how closely it sticks to 
» facts. 
If you want the facts, then read the Financial 
orld for 1908. 
For a year’s subscription, $4, we will send you any 
o one-dollar books, or any one two-dollar book 
vertised on the last page of this issue, or any one- 
llar book for a six months’ subscription, $2.25. 





THE OUTLOOK FOR 1908. 


The country will enter the new year in a different 
spirit than the one with which it greeted the birth of 
the year about to depart. At that time the air was 
overcharged with fear and doubt. The feeling that 
we had gone a little too fast and that something was 
wrong in our prosperity was almost general. Wall 
Street, which reflects economical conditions, felt that 
clouds were overhanging it. The year soon brought 
the very disastrous storms which were feared, and 
closes with enormous wreckage in its wake. 

The new year is dawning under a sentiment that 
the worst is over, that devastation has gone so far 
that it can hardly go further, and that the future can 
bring only an improvement. And hopes for brighter 
days and a return to normal conditions have never 
been more justified than at present. The world is 
not only fully aware of the extent of the ruin, but 
also of its causes. It is determined to check the cor- 
poration abuses that have tapped the life-blood of the 
body economic. It is imbued with the thought that 
the spirit of the square deal and of honesty in the 
relations between man and man is the only assurance 
of lasting progress and national welfare, and that a 
new economic era can and will come only from re- 
forms which are based on righteousness. 

There is nothing wrong with the country. It closes 
the year with all that makes for prosperity. It has 
been blessed with a crop whose value is unprecedented 
in the annals of history. A nation with a crop of a 
cash value of seven and a half billion dollars cannot 
but prosper, especially when its large surplus of the 
products of the farm is badly needed by other nations 
less blessed with bountiful crops than ours. The 
prices of cereals, which Europe is forced to buy at 
advancing quotations, are high. Gold is flowing in by 
the millions, and will flow into our country for months 
to come. While we are selling Europe more, we are 
buying of her less, for the monetary conditions of the 
last half year have forced economy upon the people. 
What we experienced the last few months was a 
financial chill, brought about, so to speak, by over- 
feeding, excesses and wrongdoing of a few. The 
fever has passed away, the patient has rested and is 

again ready to return to its regular methods of living 
and doing. The first outbreak of the storm in March, 
1907, has caused industries to assume a slowér pace. 
If there was any over-production it has been mostly 
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worked off. Factories have long ceased to produce 
far ahead of the immediate future. Merchants are 
not overstocked. The demand will soon surpass the 
supply, and therefore fresh activities will set in with 
the new year. That the beneficial effect of the crop 
is not yet fully felt, that the increased purchasing 
power has not yet asserted itself, is due to the money 
stringency and other causes. The crops were late 
this year. The scarcity of money has delayed their 
marketing, but they will soon be disposed of, and 
then the proceeds will enliven our industries. Fac- 
tories which had been forced to close will open, more 
freight will come to the railroads, new equipment will 
become imperative, and the nation will move as if 
nothing had happened. Of course, in face of politics 
which the year 1908 will bring, it will move slowly 
and cautiously, but this will only assist in the ultimate 
recovery from the severe shock of 1907. 

From whatever standpoint the outlook may be 
viewed, the hopes that the coming year will be a bet- 
ter year are fully justified. 





RAILROAD BONDS OF SMALL DENOMINATIONS. 

Over a year ago the Financial World made the sug- 
gestion that if railroads would issue their bonds, or 
at least a part of them, in denominations of $100 
each, instead, as they now do, principally in amounts 
of $1,000 and $500 each, this class of securities would 
tap an enormous market, the door of which hereto- 
fore has been closed to them. 

Among a population of nearly 80,000,000 people 
there is only a small number comparatively who indi- 
vidually have accumulated enough money to purchase 
railroad bonds in the demoninations in which they 
are now issued. 

It is a well-known fact that the average deposit in 
savings banks is less than $1,000. In some cities it 
runs even less than $500 to a depositor. 

It is also a well-known fact that the most doubtful 
speculative ventures, such as mining schemes, oil and 
industrial propositions, have thrived as stock-selling 
ventures purely by a restless desire of painstaking 
depositors of savings banks to get a better return for 
their money. 

In only a few cities do depositors receive more 
than three per cent. interest annually. Therefore 
when some proposition comes along offering them 
considerable more it tempts them to assume risks. 

If it is possible for unknown investment proposi- 
tions, without any more in their favor than exagger- 
ated promises and handsomely printed prospectuses, 
to get, as has been conservatively estimated, over 
$200,000,000. a year out of the American people, what, 
then, cannot railroads secure in the way of a market 
for their bonds if they will issue a part of them for 
a sum that will bring them within reach of the masses ? 
A 5 per cent. bond of this denomination would be 
absorbed very quickly. 

We are pleased to see that the Erie Railroad Em- 
ployees’ Magazine, in its last number, suggested the 
same idea, and only adds that to remove the obstacle 
which seems to stand in the way of floating such an 
issue, that is, the small brokerage there is in handling 
them, that the Stock Exchange make a rule allowing 


brokers, at their discretion, to charge a minimum fee 
of a dollar on a hundred-dollar bond. 

There would be hardly any objection on the part 
of small investors to paying a dollar commission to 
obtain a $100 railroad bond. In fact, they pay con- 
siderable more, and often it has cost them their entire | 
one hundred dollars in some get-rick-quick proposi- 
tion. 

The American people, as a whole, are so thoroughly 
aware of the stability of railroad bonds as an invest- 
ment that it removes the necessity of an educational 
campaign to acquaint them with the desirability of 
buying such securities. 

The whole trouble is that the majority of people 
have been denied the opportunity of buying railroad 
bonds because they were beyond their reach. 

Look at it again in another light. If the bulk of 
railroad bonds were held by America’s thrifty wage- 
earning classes they would then have a proprietary 
interest in these properties, an interest which would 
soon put an end to the efforts of demagogic politicians 
to harass the railroads in order to make themselves 
popular with their constituents. 

There then would be little chance for men like 
Governor Comers of Alabama to ride into office on a 
platform to bring the railroads of the State down on 
their knees. 

They could agitate until the cows came home in the 
morning without making any headway when their 
constituents own even a small interest in a railroad. 

But it is suggested, for the success of a flotation 
of railroad bonds of a popular issue of a hundred 
dollars each, that the bankers who underwrite them 
use the savings banks as a part of the machinery 
through which to reach the small investors, for their 
co-operation would be essential to the success of such 
a popular sale. 

That there is a wide market for such bonds need 
not be dwelt upon. That question is sufficiently an- 
swered by the well-known fact that the America: 
people have to their credit, as an indication of their 
thrift, over $3,500,000,000 in the savings banks. 





ALLIS-CHALMERS CO. 
Important Information Withheld from the Last Report. 


The annual report of the fiscal year ended June 
30, 1907, shows a deficit of $229,816—which is an 
eloquent and impressive arraignment of the unfitness 
of the management, which in the best year of the 
mining industry, for which the company supplies 
most of the necessary machinery, could not show even 
a moderate profit. What, therefore, can be expected 
for the current year of such a management? All other 
concerns in the same line of business have made, we 
are told, good profits. 

But this deficit fails to tell the full truth. It would 
have been greater but for the omission of certain 
costs and expenses, which the management preferred 
to conceal in order to spare the unfortunate and de- 
luded shareholders too severe a shock. 

On the last page of the annual report appears a 
statement of the certified public accountants, who * 
probably, in order not to be held responsible for the 
concealment of the real condition, say: “No portion 
of the discount and commission on bonds nor of the 
expenditures for experimental and development work 
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on new lines has been written off, the whole of the 
charges on these two accounts being carried forward 
for future adjustment.” 

What else does it mean, then, but that in the next 
annual report the shareholders will be treated to an- 
other unpleasant surprise? These charges may 
amount to an enormous sum and fully reveal the des- 
perate condition cf the company to which the man- 
agement has brought it in the years of the greatest 
prosperity of the country, when it ought to have made 
big profits, paid good dividends and accumulated a 
big surplus. How long will shareholders acquiesce in 
such a management or keep on paying high salaries 
for unfitness? 





RAILROADS AND THEIR COAL MINES. 

The law of Congress forbidding railroads to market 
coal of their own mines, which will go into effect May 
1, 1908, will be observed by the Union Pacific with a 
vengeance. It will, so it is said, carry coal only as far 
as it is necessary for its own use in the conduct of its 
business as a common carrier. In the past it has sup- 
plied the vast territory it traverses with coal from its 
many mines in Colorado, Wyoming and Utah, but after 
May 1 it will not sell its enormous lands, but simply 
cease selling coal to others. If the Pennsylvania rail- 
roads, which own almost all important coal mines in 
that State, should adopt the same policy, what will the 
Government do about it? How will the people get coal? 
How can a coal famine be averted? If all railroads that 
market the coal productions of their mines should fol- 
low the example of the Union Pacific the country will 
be confronted with a serious situation, the solution of 
which can only consist of a repeal of that law. As un- 
desirable as the ownership of coal mines on which the 
country has to depend for its use by railroads is, Con- 
gress will probably have to adopt different measures to 
bring about a reform in this line than the Hepburn law 
has provided. For the railroads themselves the separa- 
tion from their coal properties offers a difficult and al- 
most insurmountable problem. The bonds which the 
railroad companies have issued years ago cover both the 
railroads and the coal mines. It will be no easy matter 
now to effect a separation. The creditors have also some- 
thing to say on this subject, and may object. In view 
of this the railroads will probably leave the decision of 
the matter to the courts, but in the meantime, while 
holding on to their coal mines, will refuse to sell coaJ 
to the public, and by this policy give it a chance to fully 
appreciate the scope of the new law. 





THE LAST CITADELS OF ANTI-PUBLICITY. 

The last two prominent citadels of mediaeval policy of 
secrecy will soon fall. The Sugar Trust will have to 
adopt a policy of publicity, if it does not want to be 
smashed. With the death of H. O. Havemeyer, the stub- 
born resistance to publicity by the Sugar Trust will 
ease. The N. Y. Air Brake, the other blind pool, is said 
to be so hard pressed for money as to consider the ad- 
visability of borrowing $3,000,000 on a mortgage. Un- 
less the insiders put up the loan themselves, the out- 
side world will not touch the bonds until given a full 
insight into the affairs of the company. 

There will still remain a few hundred mysterious 
concerns about whose doings secrecy is maintained, for 
the reason that they are more or less swindles con- 
ceived in fraud and unable to stand the light. Pub- 
licity for them would mean their end. These concerns 
are the hundreds of mining and oil companies of the 
kind promoted by the Wisners and the Makeevers, but 
investors in this class are so stupid that almost any- 
thing can be expected of them. They don’t know any- 
thing about corporation management and fiduciary du- 
ties. They want only to know everything when it is 
too late and their money has disappeared. 


BUT HOW ABOUT THE FIDDLER’S PAY? 

In spite of the general contraction in business a num- 
ber of railroads increased their dividends, while others 
maintained their regular rates, although there was much 
doubt as to their ability to do so. The railroads on 
whose dividend action attention was most riveted were 
the New York Central and the Lehigh Valley. 

A week ago the directors of the Lake Shore and Michi- 
gan Central met and declared increased dividends. Their 
action was accepted as a step to help out the New York 
Central Railroad, which controls the roads. 

The Pennsylvania Co., that part of the Pennsylvania 
Railway Co. operating the lines west of «..sburg, also 
raised its dividend from a 6 to a 7 per cent.. basis, frém 
which the parent company will benefit Manet as: it: 
owns all the stock. eres! 

These dividend actions received a. mixed’ reception:‘ 
Instead of arousing any bullish sentiment, they have‘ 
created considerable doubt as to their wisdom at the 
moment when adjustment must come about between 
labor and capital. 

Samuel Gompers, addressing the National Civic Fed- 
eration, declared that labor was not responsible for the 
panic and that labor would resent any action on the 
part of employers to make it suffer a loss of wages for 
conditions it did not bring about. 

In any effort to economize to adjust business to a re- 
duced volume of trade labor as one of the principal ex- 
penses must be included, but can the railroads consist- 
ently go to their employees and ask them to take less 
money when their action on their dividends does not 
indicate any slackening of prosperity? Employees will 
answer that if the railroads can increase their dividends 
they certainly can afford to continue the present scale of 
wages, which the increased operating expenses reported 
by the railroads show are making dangerous inroads cn 
their net earnings. 

Some seem to see in these roads increases in dividends 
and in the maintenance of the regular rates by others, 
although the surplus in one, the New York Central, af- 
ter paying its dividends, is only a little ever $300,000, a 
sign that railroad presidents believe the depression will 
be short-lived. 

Railroad presidents are not always reliable prophets. 
Nor is it exercising a proper spirit of conservatism to 
anticipate a favorable change in the future to justify an 
action in the past. 

If they should read the future wrong there is still the 
fiddler to pay. 





THEY MUST HAVE THEIR SCAPE-GOAT. 

The New York Herald printed the story a few Sun- 
days ago that the former members of the ice pool, as the 
control of the American Ice Securities Company is known, 
met and forced out C. W. Morse, upon whom they lay 
all the blame for a loss of $7,500,000. 

Of course it is quite meet and proper for these upright 
members of a pool organized to hold stock which later 
could be handed over to innocent investors at inflated 
prices to be righteously indignant at their loss. Wall 
Street gamblers, you must know, are just as human as 
the ordinary run of men. When they lose they hold it 
up to him through whose influence and instrumentality 
they sustained their losses. 

But how different it is when their captain lines their 
pockets with gold. He is dined, wined and patted on the 
back as a genius, in fact, a financier whose name should 
be written on Wall Street history in gold letters. 

Unfortunately for his associates and fortunately for 
the public at large, fate intervened to prevent Morse en- 
riching those he interested as his silent partners in his 
stock market operations, and as punishment they make 
him their scape-goat. 

But Morse has this consolation, if any consolation 
can be derived from the knowledge, that the indignation 
of his former associates mocks itself in the eyes of the 
public, which can only see a band of squealers willing 
enough to greedily take all the plunder but thin-skinned 
enough to wail about their losses. 
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The Market Compass. 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroads 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Dec. 27, 
the time of going to press. 








THE SENTIMENT AT THE CLOSE OF 1907. 

While there are entertained in some circles decided 
pessimistic views of what the new year will bring, the 
preponderance of opinion is that 1908 will bring better 
markets soon after its opening. The parting year has 
brought so much evil that it must have run its race. 
As it can hardly get worse, the market can only take a 
turn for the better. Let us hope that 1908 will bring 
the realization of what is expected of it. 

STOCKS ARE CHEAP. 

That almost all stocks at their present low prices are 
a purchase cannot be denied by any thinking observer 
of the market. Whether they will be bought depends on 
money conditions. ‘‘No money, no washee’’—this busi- 
mess principle of John Chinaman—holds also good in 
ithe security market. No money, no stock purchases, not 
even wash sales, at least not to the extent prevailing 
in active market days. Unless the millions piled up 
by banks for the usual January interest and dividend 
payments are hoarded away, there will be a great deal 
of investing right after the new year. 

THE INACTIVITY AT THE YEAR’S END 
is rather a good sign. It shows that the bear element 
has become doubtful of its position and has lost its 
daring spirit. The improvement in prices was slow, 
and checked by bear attacks and profit-taking by specu- 
lators for the advance, who are satisfied with small 
profits; yet it must be considered a healthy sign after 
the feverish markets of October and November. 

BEARS TURNING TO THE LONG SIDE. 

Another noteworthy sign is that many who have made 
money on the short side are beginning to take the long 
side, believing that that side will soon offer better 
opportunities. Pessimistic market reviewers also begin 
to express brighter views. One of them has, in his 
market letter, come out with the following significant 
statement: ‘“‘The bad news has been so thoroughly dis- 
counted that it is prudent to look upon the more hope- 
ful side.”’ 

NO BOOM YEAR EXPECTED. 

In reviewing the prospects of the coming year, a 
financial writer expresses the following opinion: 

“No one anticipates that 1908 will be a ‘boom’ year 
in general trade. The strongest interests prefer a grad- 
ual improvement. We are facing a Presidential contest, 
a situation which tends to conservatism, and yet the 
recent panic has, it is believed, sobered the judgment of 
that class of people who have entertained radical anti- 
corporation theories. The security market is behaving 
splendidly. The strength is not rapid, but it is per- 
sistent.” 

SITUATION ON FRIDAY. 

Influenced by signs of definite improvement in to- 
morrow’s bank statement, the stock market advanced 
sharply to-day, with fair-sized gains in all branches. The 
strength was carried throughout the entire session. The 
closing prices of the following stocks were: Atchison, 
70%; Baltimore & Ohio, 814%; Sugar, 100%; New York 
Central, 91; Pennsylvania, 110%; Reading, 94%; St. 
Paul, 104%; Union Pacific, 118%; and Southern Pacific, 
73%. 





The Railroads. 


BALTIMORE & OHIO. 
The earnings statement for November shows a de- 
crease of $444,548 net. With former decreases the net 
decrease in the first five months amounts to $723,281. 











During this time the expenses were increased $924,000, 
mostly by reason of wage advances. Assuming that a 
Similar decrease, averaging about $145,000 a month, 
should continue for the balance of the fiscal year, the 
total decreases in net will amount to $1,740,000. This 
would bring the net earnings for the year available for 
dividends down to $15,700,000. As the preferred divi- 
dend requires $2,400,000, there will still remain for 
the common stock $13,300,000, and after paying the 
6% common dividend of $9,130,488 there will remain a 
handsome surplus of about $4,170,000. It is, however, 
believed that with the improvement in the industrial 
field, expected after the New Year, the earnings for the 
entire year will surpass above estimate. This explains 
the good buying of the stock around 81. 


KANSAS CITY SOUTHERN. 

This is one of the few railroads which has not yet 
felt the change in the commercial and investment condi- 
tions, as its statement continues to show handsome in- 
creases in net. The statement for the first five months 
of the present fiscal year shows a net increase of about 
$200,000. It is not much, but it indicates the value of 
the territory and the possibilities of the railroad. It 
also explains the strength of the common stock, which 
sells at about the same price as Missouri, Kansas & 
Texas common. Kansas City Southern common and 
preferred are attractive propositions, deserving the at- 
tention of speculative investors. 


MEXICAN CENTRAL. 

Inasmuch as a merger and sale tu the government is 
pending, the terms of which have not been authoritative- 
ly given out, a purchaser of the stock is obliged to act 
more or less in the dark. The company’s earnings have 
recently increased greatly, and the property is evidently 
on the threshold of a new and more prosperous era. The 
present price may be presumed to represent the market’s ° 
estimate of the intrinsic worth of the security, in view 
of the prolonged liquidation in all securities this year.— 
Wall Street Journal. 


MISSOURI, KANSAS & TEXAS. 

The net earnings of this railroad are beginning to 
show decreases. The net decrease for October was 
$153,749. For the first four months of the present fis- 
cal year the total net increase was $48. While there 
is justification for the expectation that the preferred div- 
idend of 4 per cent will continue, the common stock has 
ceased to be attractive and ought to be let alone even at 
25 as long as dividend-paying railroads like Chesapeake 
& Ohio or Ontario & Western can be bought at a price 
slightly above that of the present quotation of Katy 
common. 

MISSOURI PACIFIC. 

The action of the Missouri Pacific Railroad’s directors 
in declaring the semi-annual dividend of 2%%, pay- 
able in stock, was not unexpected by those who were 
aware that the road was in need of considerable money 
to rehabilitate the system, which has been permitted 
to run down until its physical condition is the poorest 
of any road of the Missouri Pacific’s size. 

Few, however, share the directors’ belief that the con- 
ditions will soon right themselves, for it will take mil- 
lions to put the property in a perfect physical condi- 
tion—far more money than can be provided by the 
passing of a number of dividends, which is virtually 
what a stock dividend amounts to. 

Now that the dividend question is out of the way, 
speculation in Missouri Pacific stock will be largely 
governed by the fear that new financing may at any 
time become imperative, and such well-founded doubts 
certainly cannot lead to any bullish activity in the stock. 
Conservative finance holds to the belief that the time 
to exercise that conservatism and. precaution about 
which the directors’ report dilates, should have been 
practiced long ago instead of waiting until now, when 
it can no longer be put off. 

At least much of the confidence in the Gould prop- 
erties which has since been lost might still have been re- 
tained. 
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NEW YORK CENTRAL. 

The stock remains heavy on account of the main- 
tenance of the 6% dividend rate, which nobody con- 
siders justified, in face of the enormous decrease in earn- 
ings, the draining of the treasuries of the subsidiary 
companies by it and the high operating ratio, which 
amounts to 79.49% in the fourth quarter of the year, 
and 76.61% forthe entire year, while in 1906 the ex- 
penses were 70.53% of the gross earnings. To pay at 
the rate of 6%, when the company needs at least $100,- 
000,000 more money, is at least reckless financiering, 
or, as some claim, due to the over-burning fire of optim- 
ism in the heart of Mr. J. P. Morgan. This excellent 
exhibition of Mr. Morgan’s indestructible optimism is 
described by a financial writer as follows: 

“Morgan always has believed in paying stockholders 
as high a dividend as a company can possibly stand. 
This time he went further: He took a sporting chance 
on the company’s ability to replete a deficit in the un- 
certain future, which was made during a plenteous 
period.”’ 

Many shareholders, however, have become doubtful 
of the practical value of such optimism and prefer to 
get out of New York Central. There dre also many 
shareholders who think that a change in the manage- 
ment will greatly assist the realization of Mr. Morgan’s 
optimism. 


NORTHERN PACIFIC. 

The gross earnings have in the first five months of 
the current fiscal year increased $3,437,139, from $30,- 
676,455 to $34,113,594. As this railroad’s monthly 
statements don’t contain information of net earnings 
it may be that there was no profit in the increased gross 
earnings. The gross increase indicates, however, the 
great activity in the Northwest, notwithstanding that 
the shipment of ores must have decreased considerably. 
The Northern Pacific covers a rich and rapidly growing 
territory, which assures it of a splendid income, suffi- 
cient to maintain the 7% dividend and a handsome mar- 
gin of safety for that dividend. The strength of the 
stock during the last few weeks shows that investors 
fully appreciate the value and possibilities of the stock. 


PENNSYLVANIA. 

If the report is true, as asserted, that the Pennsyl- 
vania Railroad, when it went to France last year to 
borrow $50,000,000, promised the French bankers that 
the dividend would be increased to 7% and maintained 
at that figure at least three years, then the sharehold- 
ers need not worry about their 7% dividend. With the 
economies introduced in all departments it is probable 
that the net earnings on the capital stock now out- 
standing will not go under 10%, which will leave 3% 
for the surplus after paying the 7% dividend.’ Interests 
near the railroad have given the stock excellent sup- 
port the last few weeks, as the price cannot be con- 
sidered too high even in gloomy times, when the present 
dividend appears not to be endangered for at least two 
years. In the mean time conditions will undoubtedly 
take a decided turn for the better, and Pennsy will again as- 
sume its position in the front rank of American rail- 
road securities. : 

ROCK ISLAND. 

The earnings statement for the first four months show 
a decrease in net of about $600,000. This must reduce 
the expectation of the holders of the preferred stock for 
a resumption of dividends to a minimum. As no divi- 
dends were paid when the net earnings showed surpris- 
ing increases, as was the case in the last fiscal year, the 
preferred stockholders cannot expect anything this year. 
What the future will bring nobody knows, but if the 
shareholders expect nothing better than they have re- 
ceived so far they will not be disappointed. The history 
of the “‘reorganized’’ Rock Island shows that the com- 
pany has been exploited for the benefit of the Moore- 
Reed crowd, and for nobody else. The heaviness in the 
stock shows that confidence in the Moores has dropped 
to near zero. 


The Industrials. 





AMERICAN CAN. 


The news of the absorption of a competing concern on 
the Pacific Coast and of new large contracts has failed 
to create interest in the preferred stock, which is the 
only active issue of this company. The company is so 
outrageously over-capitalized that investors are afraid 
of the preferred stock, and steer shy of it even at the 
present price of 40, at which price it brings investors 12% 
per cent. 


AMERICAN SMELTING. 


It is claimed that the largest short interest in any 
stock exists in ‘“‘Smelters.’”’ If this is the case, the bears 
will have lively times soon, but at present they don’t 
seem to be worried at all. They are so far ahead of 
the game that they can stand a good squeeze and still 
close their accounts with a respectable profit. They 
claim, however, that the company’s losses on silver are 
greater than is generally supposed, and that the specula- 
tive crowd which used to mark up the stock is too 
crippled to start an upward movement without getting 
it in the neck. 


DISTILLERS’ SECURITIES. 


From a dividend of 1% to % per cent. per quarter, 
which the Distillers’ Securities Company has déclared, 
was quite a drop. The directors have evidently felt that 
this reduction would be a great surprise, for they have 
hastened to apologize for the cut by a long statement 
that breathes only insincerity, and therefore fails to 
impress. They assure the shareholders that the com- 
pany is in good condition, but was hard hit by the money 
stringency, and that neither the prohibition wave just 
sweeping the country nor hard times can hurt their 
business. The directors even make the silly declara- 
tion that hard times don’t materially change the whisky 
business, which means that while people in good times 
drink whisky because they can afford to indulge jn this 
questionable pleasure, they also drink just as much in 
hard times, probably out of sheer despair. That the com- 
pany was hit too hard by the money stringency may also 
be due to the mysterious transactions in connection with 
the Industrial Alcohol Company, half of whose stock 
may have gone to parties without any consideration. 
The stock hangs around 28, which for a 2 per cent. 
stock is rather high when Steel common, paying the 
same dividend, sells around 25. The speculative inter- 
est in Distillers stock will remain inactive until ru- 
mors of a coming increase in the dividends are cireu- 
lated for the benefit of a new bull movement when efforts 
again will be made to increase the price. 


NATIONAL BISCUIT. 


A review of the financial history of this company bDy 
the Wall Street Journal winds up with the following 
suggestive sentence: 

The question of most importance and interest at the present 
time is the stability of the common dividend. The annual 
report for 1907 will appear some time next February and it 
will, very likely, make a good showing. But other corporations 
have earned their dividends and yet deferred payment of them, 
and it is within the bounds of possibility that the National 
Biscuit directors may consider this a good policy to follow. 

This is probably a gentle hint that the dividend on 
the common stock will be ‘‘deferred,’” that is, not paid. 
For weeks the action of the stock and interviews with 
officials have indicated that efforts were being made by 
insiders to unload. The stock was constantly manipulat- 
ed, while interviews asserted that hard times.are the 
best time for the sale of biscuits. When standard 6 per 
cent. railroad stocks sell around 70 there is no justifica- 
tion for a price of 65 for Biscuit common, paying only 
5 per cent. and liable not to pay it any longer, at least 
not for some time to come. There is little Biscuit com- 
mon among investors, and a drop in the stock therefore 
will mostly disappoint insiders. : ‘ 
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NEW YORK AIR BRAKE. 

Instead of receiving a dividend, the shareholders of 
this mysterious company learn that the concern is hard 
up, and will have to mortgage its property to the ex- 
tent of $3,000,000. There may be gamblers who buy 
stocks without knowing what there is back of them, 
but the class of people that buys bonds usually wants 
to know what the security back of them is. Bond 
buyers don’t invest in a blind pool. The efforts to put 
up the stock after the worst has become known, namely, 
that there will be no dividend, have failed to bring re- 
sults. The times for blind pools seems to be over. What 
investors now want is full publicity. 


PRESSED STEEL. 

Shareholders are looking forward with great interest 
to the report for the fiscal year ending Dec. 31. The 
previous year showed earnings of 17.24 per cent for the 
common stock. It is believed that the next report will 
show at least as much, unless the business has dropped 
off more than assumed. The American Car & Foundry 
Co. has been able to show good earnings up to Oct. 31, 
and it is thought that the Pressed Steel Car Co. will 
also be able to show similar results, which will over- 
come the impression of the temporary closing down of 
its Allegheny plant. In railroad equipment circles it 
is thought that whatever slowdown has set in it will be 
only of short duration. Even under the worst conditions 
the Pressed Steel Car Co. ought to be able to maintain 
dividends on its preferred stock, of which $12,500,000 
are outstanding. 


U. S. STEEL. 

What will hurt the recovery in the business of the 
Steel Trust, and especially prevent large orders for 
rails, is the obstinate policy of holding the price of rails 
at $28 a ton. As long as this artificial price is maintained 
the railroads will, so it is pointed out, hardly strain their 
resources to place large orders, as they might do if the 
price were lowered. As the business of the Steel Trust 
is declining it takes great skill to manipulate the stock 
and to keep it around present figures. The steel indus- 
try outlook at present is not such as to justify any great 
upward movement in Steel common. 





KANSAS CITY, MEXICO AND ORIENT. 

This road expects to have all the track laid by Jan- 
uary 1 to give it 272 miles of connected lines south of 
Wichita, Kans. When the rails are laid which are now 
being received it is estimated that the earnings on this 
section of the line will be increased from 25 to 30 per 
cent. Eight new stations among some of the best towns 
in Oklahoma will then be in touch with railroad trans- 
portation. 

Another section that will be connected just as soon 
as rails are procurable is the line north of Sweetwater, 
Tex., which is now completed for a distance of 93% 
miles, extending two miles beyond Benjamin, Tex. This 
stretch is about 68 miles, already graded, and for which 
the ties (over 200,000) are on the ground. When fin- 
ished it will complete a continuous line of track of over 
431 miles south of Wichita, Kans., and then the Orient 
will be in a position to handle Fort Worth and Galveston 
freight and passenger business via the Colorado South- 
ern, which the Orient crosses at Diaz, Tex., and business 
for California, El Paso and all points in Mexico via the 
‘Texas Pacific, which is crossed at Sweetwater, Tex. 

With this important link of 431 miles it is estimated 
that this new trans-continental system’s gross annual 
earnings will increase to from $2,500,000 to $3,000,000 
a year, and from $800,000 to $1,000,000 net. 

The road is now earning at the rate of $1,000,000 net 
per year. 

Over in England, where the possibilities of the se- 
curities of our trans-continental roads when building 
are more appreciated as future splendid investments, 
the first quotation on bonds which are now listed was 
75 bid and 80 asked, which is a good indication of how 
well thought of abroad are the Orient bonds, especially in 
these depressed times. 
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THE REACTION IN BONDS. 

What opportunities the bond market offers is best 
shown by a comparison of the prices of a number of 
high-grade railroad bonds at which they can be bought 
now and those of 1904: 

1904 
Price. 
102% 

99% 15% 

96% 6% 


Change 
Price. 
The 


Latest 

Price. 
Atchison gen 4s 
At. Coast Line 4s, 1952 
B. & O. 3¥%s, 1925 
Cc. & O. 4%s, 1992 107 12 
St. Paul gen. 4s 110% 9% 
Chie. N. W. 34s, ’87 99 9 
Ill. Cen. gen. 4s 112 15 
L. & N. 5s, 1931 114% 10% 
Mo. Pac. 5s, 1920 108 15% 
N. Y. Cen. 3% s, ’97 101% 12 
Lake Shore 3%s, 90 14% 
Michigan Central 3%s, ’98... 89% 14% 
Norfolk & West 4s, ’96 101 9 
Pennsylvania 4%s, 1921... 110% 8% 
Union Pacific 4s, 1947 106% 6 
Oregon Short Line 5s, ’46.... 120% 14% 

The reaction in the prices was not due to the depre- 

ciation in the security, but to market conditions, espe- 
cially to the increase in the value of money. 
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Bonds, Wotes and Mortgages. 


WHAT IS TO BECOME OF JANUARY DISBURSE- 
MENTS? 

It is variously estimated that the interest and divi- 
dent disbursements this January will run between 
$185,000,000 and $200,000,000. This enormous sum 
of money which will pass into the hands of investors 
the first of the year has led to considerable specula- 
tion as to what use it will be put. It certainly will 
not be hoarded, as the class of people who will be 
thus richly rewarded for their faith in American 
progress are not of that type. It will undoubtedly 
be reinvested, some of it in bonds, some of it in our 
substantial railroad stocks and some of it in our fore- 
most industrial stocks. 

Uusually the security market has felt the reinvest- 
ment of such disbursements long before they were 
paid out through investors anticipating their dividends 
by buying securities beforehand, pledging them with 
banks and then awaiting their dividend checks to 
take up these loans, but such facilities were not avail- 
able this year. 

Banks, on account of the money crisis, were not 
making any new loans except on the very best col- 
lateral. Therefore it is generally anticipated that if 
the new year opens with any improved sentiment at 
all, it will also introduce active markets and advanc- 
ing prices, at least during the time this January dis- 
bursement of nearly $200,000,000 is seeking chan- 
nels of reinvestment. 








DOCTOR BELMONT’S REMEDY. 


August Belmont advocated before the National Civic 
Federation that the least complicated remedy for our 
currency ills will prove the best remedy in the end. 

He suggests that, instead of the government compell- 
ing banks to secure their note issues by tying their money 
up in bonds, the government, under proper supervisory 
control, deposit all its revenues in national banks at a 
rate of interest prescribed by law, about 2 per cent, such 
interest as it accumulates to be set aside in a perma- 
nent fund to cover any possible losses that might occur 
through banks that suspend. 

Mr. Belmont cites as proof that such a course, while 
it furnishes the country with an elastic currency to meet 
all of its requirements, is also a safe remedy, by citing 
that the percentage of failures among national banks 
since 1865 to the aggregate number operated was but 
0.0038 per cent, and the aggregate losses to depositors 
in these forty years was equal to only 0.0807 per cent, 
or about 1-12 of 1 per cent. 

On the basis of these percentages the government on 
average deposits of $106,158,000, which it had at the end 
of each month from January, 1906, to December, 1906, 
would, roughly speaking, according to Doctor Belmont, 
accumulate at 2 per cent. interest a fund in ten or 
twelve years which would exceed the losses of depositors 
in national banks for the last forty years. 

“If one reflects for a moment,’ says Mr. Belmont, 
“the government has an added security as a depositor 
by reason.of the fact that, through its properly consti- 
tuted officers, it has absolute supervision over any of the 
banks that it chooses to select as depositories, can enter 
the same at any time and ascertain their condition and 
thus protect itself in a manner wholly impossible for 
the individual depositors.” 

It is just this power mentioned in the foregoing para- 
graph that makes Mr. Belmont’s remedy unpalatable to 
many bankers. To hand over such an authority to gov- 
ernment officials as the power to withdraw deposits at 
their will is a menace, for such withdrawals cannot long 
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be concealed and would precipitate a run on a bank that, 
even the most solvent banks could not withstand. 

Government bank examiners are political appointees, 
and to confer such an unlicensed authority on them 
would put a power in the hands of designing politicians 
that at times could do a great deal of mischief and in- 
jury to a legitimate banking institution. 





POOR PROSPECTS FOR INVESTORS IN BRHWERY 
STOCKS. 

The brewery industry faces a demoralized trade condi- 
tion owing to the great shortage in barley. An imcrease 
in the price of beer will lead to the closing of many 
‘“‘buffets.”” This year’s barley crop is 25,000,000 bushels 
under that of 1906, and good barley for brewing pur- 
poses hardly obtainable. With a strong prohibition 
movement on one side and high production cost on the 
other it will be hard for the brewers to make both ends 
meet or to pay dividends. 





‘ BONDS. 

—tThe upbuilding of values after a panic must begin 
with high-grade bonds, and they all are so cheap as to 
furnish a good basis for a nice upward turn. 

—As long as good bonds bring at present prices hand- 
some incomes thev will be the first securities to which 
investors will turn after the new year. 

—The best bargains are among the unlisted bonds of 
undoubted safety. 

—The small investors in bonds are already in evi- 
dence. The large. investors will probably make their 
appearance in the market within the next two weeks. 

—Spencer, Trask & Co., investment bankers, William 
and Pine Streets, New ork, have issued a four-page cir- 
cular entitled ‘Investment Opportunities,” in which they 
review the existing situation in the financial and busi- 
ness worlds. This firm states that the object of the 
circular is to afford the layman accurate and authentic 
information, both as regards past history and present 
events, so that he may be the better able to determine 
for himself the probable future course of prices in the 
investment markets, especially as related to bonds. 
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SHORT TALKS TO MONEY SAVERS. 

It can be said, without any reservation at all, that 
there seldom arrives a time, as will present itself dur- 
ing January, where people can invest their money in 
good bonds at so satisfactory a return in interest 
upon their investment. 

Such an unusual condition cannot last long. Ab- 
normal conditions—and such occur in the investment 
world occasionally, as when good gilt-edged bonds 
are neglected for no sane reason except for want of 
confidence—are only of short duration. 

When the bargain low prices of bonds begin once 
to impress themselves upon investors prices will begin 
to advance, and interest will correspondingly fall. 

The shrewd long-headed investor who buys bonds 
now will get a far better return on his money than his 


more timid neighbor, who waits even for only a few 
months. 





NEW YORK-CHICAGO AIR LINE. 

The panic seems to have broken this bubble into a 
thousand different pieces, for we understand that all 
work has been abandoned for lack of funds. Accord- 
ing to the Chicago American, the Hancock Co., fiscal 
agents of the company, with branches in a dozen dif- 
ferent cities, has closed its offices. Their New York 
office is constantly besieged by a lot of Italians who 
were promised steady employment in return for invest- 
ments in the shares of the road, trying to get’ their 
money back. But this does not deter Mr. Wood, who first 
promoted the sale of this road’s stock, from coming 
out and promising ridiculous things to investors who 
will buy stock in hs Gary, Ind., electric trolley line. His 
present scheme will turn out as disastrously as has this 
ten-hour electric road between New York and Chicago, 
around the rails of which (there were only a few miles 
laid) the grass by this time has grown thick enough to 
make a comfortable bed for cattle to roll upon without 
any discomfort. 


MADE “RICH” BY MAKEEVERS. 

Four years ago the Makeevers sold the stock of the 
Idaho Gold Mines Development Co. under the assurance 
that the most sacred funds could safely be put into 
that stock at 50 cents a share. Chicago brokers are 
now offering this stock at 7% cents. It is not worth 
even that amount. Investors in the latest Makeever 





promotions in Mexico will have the same experience, 
notwithstanding the assurance of the promoters that 
they will become some day fabulously rich by handing 
their savings over to the Makeevers just now. 


THE ILLINOIS CENTRAL FIGHT. 

The Legal Battle—The Annual Meeting Adjourned Un- 
til March 2—More and More Shareholders Rally to 
the Support of Mr. Harahan—Mr. Fish Gets Worsted 
at Every Turn—It Is the Almost Unanimous Opinion 
That the Court Will Decide Against Fish—People All 
Over Illinois Strongly Against Him. 

The legal battle in the Superior Court of Cook County 
over the injunction asked for by Mr. Stuyvesant Fish 
to prevent the voting of about 80,000 shares held by 
the Railroad Securities Co., and 201,300 shares held by 
the Union Pacific, has lasted about two weeks. The 
court will announce its decision about the middle of 
February, and for this reason an adjournment of the 
annual meeting of the Illinois Central until March be- 
came necessary. We prefer not to tax these columns 
and the patience of our readers with the details of the 
dry court proceedings or the legal ‘arguments brought 
out pro and-con. The attorneys of Mr. Fish have, ac- 
cording to the impression among the lawyers who have 
been following the arguments, brought nothing out to 
show any justification for the injunction prayed for by 
him. When they did not indulge in attacks upon the 
Unign Pacific, they based their claims on far-fetched 
decisions, which were hardly applicable to the case be- 
fore the court. 

The arguments against the injunction were strong 
and convincing and destructive to the theory of the 
attorneys of Mr. Fish, that it was illegal for the Securi- 
ties Company and the Union Pacific to vote on the Illi- 
nois Central stock held by them. It was shown that, as 
the law permits insurance companies to hold and vote 
stock of other corporations, it would be only discrimi- 
nation to outlaw the stock, which Mr. Fish would like 
to have enjoined, especially when that stock is rot held 
by a competing, but by a connecting, railroad. It was 
shown that both the law of Illinois and the policy of 
the government, as proven by the recent recommenda- 
tions of the Interstate Commerce Commission, favor re- 
lations with connecting lines. 

Attorney John J. Herrick, in closing his arguments 
against Mr. Fish’s contention, said: 

It seems to me that the entire argument for the complainants 
proceeds from a misapplication of a well-settled rule of comity 
of foreign corporations. That rule is that a corporation of 
another state has the right or the authority to exercise evcry 
corporate power it has under its charter, provided it does not 
violate any rule of public policy expressed affirmatively in the 
statutes or decision of the state which it enters. We argue 


that, in fact, the Legislature of Illinois shows a policy to the 
contrary. 


Especially crushing was the arraignment of Mr. Fish’s 
theory by Judge S. Lovett, who said: 


The contention that it is illegal for a foreign corporation to 
hold stock in an Illinois corporation is attributable only to 
concerns who purchase such stock for an unlawful purpose, to 
control competing lines, for example. There is nothing of that 
kind in this case. In the foreign corporation law passed by 
the Illinois Legislature in 1905 the state never meant abso- 
lutely to outlaw the stock of its corporations. Mr. Fish and 
his counsel are trying to read into that statute something that 
is not there. Mr. Fish stands before this court in this proceed- 
ing as it relates to the Railroad Securities Company, asking 
this court to declare illegal certain stocks which he himself 
sold to the Railroad Securities Company. He voted that stock 
he now seeks to enjoin for several years, representing the 
company by proxy until this year. 

For the $2,650,000 worth of Illinois Central shares which 
Fish sold to the Railroad Securities Company he received in 
bonds and common stock of that company about $5,000,000. He 
was a party to the company’s organization and to all the ille- 
galities which he now claims it guilty of. He has disposed of his 
bonds to innocent purchasers, whose investments are secured 
only by Illinois Central stock. He floated this alleged illegal 
concern. 

Now he comes to you, having disposed of his holdings, and 
asks this court to destroy the value of these holdings. His 
position is, to say the least, an outrageous one. He is not 
offering to refund money to the innocent purchasers of the 
bonds he helped to float. 


That all movements and actions of Mr. Fish are ani- 
mated by his desire to regain the power he has lost, and 
by a hatred against Mr. Harahan, was again shown at 
the short meeting of the shareholders for the purpose of 
announcing the adjournment until March 2. At that 
meeting he was only prevented by his attorney from a 
bodily attack on Mr. Harahan. A Chicago paper reports 
on this incident as follows: 
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Mr. Fish was only prevented from assaulting Harahan, as he 
Giu @ lew mivuud upu, vy Atiwtucy Pata. alla P. R. Bowneisler, 
who restrained the railroad millionaire as he stood livid with 
rage, preparing to rush upon the chief executive who succeeded 
him to the Illinois Central presidency. 


There is no doubt that Mr. Harahan had enough 
proxies to defeat Mr. Fish, even if the shares held by the 
Union Pacific and the Railroad Securities shares could 
not be voted, as evidenced by the assurance of Mr. Crom- 
well, attorney for the Union Pacific, that no transfers of 
this stock or a part of it to individuals will be made in 
the mean time, although it could be done; but it seems 
that the two corporations whose right to vote is disputed 
want their rights decided at once and for all, and for that 
reason the adjournment has been decided upon. 

The proceedings in court, which Chicago papers re- 
ported fully, were followed by the people of Chicago 
with intense interest. The attitude of the Chicago press 
showed that it favored the side of Mr. Harahan, who by 
his record has turned public opinion to his side, and also 
in favor of the Illinois Central, which during Mr. Fish’s 
presidency was the most bitterly attacked railroad 
by the most influential Chicago papers. Interviews also 
showed that leading business men are siding with Mr. 
Harahan, and are even working to secure proxies for 
him from their acquaintances among large shareholders. 
They are of the unanimous opinion that the business in- 
terests of Chicago demand that one of the city’s most 
important public carriers be managed from Chicago, and 
not from New York; that the harmonious relations be- 
tween the Illinois Central and the shipping and travel- 
ing public as established by Mr. Harahan remain un- 
disturbed, and that an old and practical railroad man 
and not a stock speculator should manage the railroad. 
They are afraid that the return of Mr. Fish will lead 
to discord and friction, such as are said to prevail on 
the Missouri Pacific system, in whose management Mr. 
Fish has had an important influence. 

The people of Chicago, and, in fact, of the entire State 
of Illinois, are taking an intense interest in this fight, 
as on its outcome depends a great deal of the welfare 
and progress of the State, for if outside investment 
companies should be forbidden to invest in Illinois cor- 
porations not much new capital will come to the State, 
which needs millions for its further development. They 
look upon Mr. Fish’s fight as an effort to bar outside 
capital from investments in Illinois corporations. 

The reasons that influence the business community of 
Chicago, however, appeal even more strongly to the 
shareholders, for in Harahan’s first year as president 
their company has seen the best year in its history, and 
this at a time when most other Southern railroads ended 
the fiscal year with losses in revenues. Shareholders 
who value their investments and depend on dividends 
can hardly favor the return to a policy of having their 
railroad managed from an office one thousand miles 
away, or an affiliation with the Missouri Pacific, a com- 
peting line, in which Mr. Fish is interested, which is con- 
sidered the most run-down railroad system on the con- 
tinent, and whose shares are selling to-day at about the 
same price they sold ten years ago, although the last 
decade has brought wonderful progress to all Western 
and Southern railroads. Intelligent shareholders can 
hardly take any stock in the prejudice created against 
Mr. Harriman or the Union Pacific, whose growth in the 
last ten years represents one of the most wonderful 
achievements in railroading. At the time when the 
Missouri Pacific was considered a prosperous railroad 
the Union Pacific had just emerged from bankruptcy, its 
shares sold around 16 and paid no dividends. To-day, 
next to the Delaware & Lackawanna, it is paying the 
highest dividend among railroads, is considered a model 
railroad, a fact which the Interstate Commerce Com- 
mission especially pointed out. The future prosperity 
of the Union Pacific depends on securing the largest 
dividends out of its investment in the 201,300 shares 
of the Illinois Central, and not the lowest. On the other 
side, the events of the last few months have impressed 
even the dullest minds that financial methods such as 
Mr. Fish stands charged with by his fellow-directors in 
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the Illinois Central have brought only ruin and destruc- 
tion to corporations. 

President Harahan, in an interview published Dec. 26 
by the Chicago Tribune, repeated the charges against 
Mr. Fish, as follows: 


Before he can be called a fit man to direct the destinies of 

he Illinois Central Railroad he must purge himself, wholly 
and utterly, of the charges made against him by eiglit of the 
thirteen directors of the company. They signed the statement, 
they have full proof of the accusations, and are men;of such 
standing as to be fully responsible for their acts. 

This, in brief, is what was said, and I was one of the signers 
of the document: 

1. Mr. Fish from time to time loaned large amounts of Il- 
linois Central money to himself, and in 1903 the advances 
reached a total of $1,500,000, when a director of the company 
individually loaned him the money to pay the balance due, 

2. Mr. Fish about Jan. 7, 1903, deposited $500,000 of Illi- 
nois Central money with the Trust Company of the Republic 
when it was practically in a failing condition. 

3. Mr. Fish assisted in padding the reports of the Trust Com- 
pany of the Republic to the banking department by depositing 
illinois Central money on the eve of such reports and with- 
drawing it immediately afterward. 

4. Mr. Fish loaned to the president of this trust company 
$57,000 of Illinois Central money and as a result the railroad 
lost over $40,000. 

5. When the 1906 election was approaching Mr. Fish violated 
an agreement to vote for a person to be selected by a majority 
of the directors. 

I submit that with this record Mr. Fish cannot ask for nor 
receive the support of the stockholders of this company. He 
has done and has failed to purge himself of the charges that 
he has so done the things he now seeks to have the public be- 
lieve some one else wants to do. What he might do with a 
board of his own choosing is best left to those who can draw 
logical conclusions. 


No shareholder can condone practices of using a 
corporation’s treasury for the benefit of speculation or 
personal interest of its president, as charged to Mr. Fish, 
and which remain unanswered to this hour. The proxies 
given to Mr. Harahan by thousands of disinterested, in- 
dependent and intelligent shareholders, who are anxious 
for good and efficient management and the prosperity of 
their company, show that the terrible financial lessons 
of the recent past have not been lost on investors. 





TEN YEARS OF HARRIMAN. 

Fascinating Contents of the Union Pacific’s Last Report. 

In face of the information contained in the full an- 
nual report of this railroad, it becomes evident that the 
enormous depreciation in the price of the stock was 
not due to the fact that investors had become convinced 
that the value of the stock has been over-estimated, but 
simply to the large floating supply held by speculators 
on margin. As more and more of them were forced by 
money conditions to close their accounts, the stocks 
exerted a pressure on the market that brought the price 
down to near par. Intrinsically the stock is worth médre 
than it is selling for. The annual report demonstrates 
this fully, for it shows a surplus of $34,210,887, or 
17%%, available for dividends on the railroad’s common 
stock issue of $195,477,900. The surplus, either ia 
hand or reinvested in stocks or put back into the prop- 
erty, amounts to over $116,000,000, or $60 per share of 
the common stock. Whatever misgivings the financial 
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world may have on account of the enormous deprecia- 
tion in the stock of other railroads held by the Union 
Pacific, the report points out that if the railroad had 
kept its Northern Pacific and Great Northern stocks, for 
which it received $117,869,799, they would, owing to 
the drop in prices, show a shrinkage of $55,527,536, 
whereas the depreciation in the prices of the stocks, in 
which the proceeds from the sales of the Northern Pa- 
cific and Great Northern holdings were reinvested, 
amounts to only $23,149,894, thus leaving the Union 
Pacific still ahead with a profit of $32,377,641. Further, 
while the income from the Hill stocks was only 2.79 
per cent., those from the reinvestments is 4.46 per cent. 
How well the Union Pacific got out of its Hill stocks is 
shown by the statement that it sold its Great Northern 
shares at an average price of $304.41 and its Northern 
Pacific at $208.76—almost at the highest prices—while 
it received for its Great Northern ore certificates $77.41 a 
share. As the last annual report closes the first decade 
in the history of the new Union Pacific, it contains in 
cold figures a fascinating history of a railroad which, a 
few years after being taken out of the hands of 
the receivers, has shown a development almost stag- 
gering imagination, for in those ten years its gross re- 
ceipts have increased from $33,281,125 to $87,474,766. 
Its surplus for dividends increased from $9,212,574 to 
$36,176,920, while $130,000,000 have been put back 
into the property, still leaving the company in posses- 
sion of securities of other railroads amounting to $300,- 
000,000 and 1,650 miles of its lines free of any mortgage 
debt. In looking back upon this wonderful achievement 
it is not surprising that Mr. Harriman takes great pride 
in it and is expressing it by signing the report “E. H. 
Harriman, President.’’ To investors, however, who are 
looking beyond the present, this report appeals strongly, 
for it points to the great possibilities of a railroad so 
splendidly equipped in every respect as the Union Pacific 
is and traversing a country whose full development will 
not be completed for decades to come. 





The Metal Market. 


NO CHANGE IN THE COPPER SITUATION. 

The last few days of the year have failed to bring 
any changes in the copper market. There is no do-- 
mestic demand for the metal. Exports continue on a 
large scale, but they represent only the shifting of 
loans from New York to London. An improvement in 
the situation is expected by the middle of February, but 
it seems that in this case the wish is only father to the 
thought. There is no investment or speculative inter- 
est in copper stocks noticeable. Fluctuations in the 
copper stocks are purely professional, while the ten- 
dency, notwithstanding the extremely low prices of 
copper stocks, is rather heavy. The market moves un- 
der the impression that further decreases in dividends 
have become imperative. 


PENN-WYOMING. 

The boom in this stock, not long ago widely advertised 
as representing one of the richest copper properties in 
the world and sold at $1.00 a share, has moved to un- 
known regions. Now the unfortunate investors are 
anxious for a bid on their stock. We are told that many 
would like to get out of their foolish investment at 35 
cents a share. 





DAVIS-DALY. 

The Davis-Daly Estates Copper Company is said to 
have now 2,000 shareholders, while two years ago it 
had only 200. This shows that the insiders are con- 
stantly selling and that the manufacturers of the stock 
are anxious to get out of it. The increase in the num- 
ber of shareholders also shows that the press notices put. 
out by the promoters have caught the investor. It is 
doubtful, however, whether the outsider will turn out 
to be smarter than the insider. There is nothing in tne 


condition of the company to justify even the present 
price, as low as it may appear to thoughtless investors. 








WEEK’S FINANCIAL CHRONOLOGY. 
Saturday, Dec. 21. 

The weekly bank statement of the New York Asso- 
ciated Banks made another very favorable showing. 
The decrease in the deficit amounted to $8,350,175, and 
the cash items showed a gain cf $6,507,200. 

The stock market closed at the highest prices of the 
week. 

The Distillers’ Securities Corporation, as was stated in 
our columns, reduced its quarterly dividend to %%, a 
reduction of 1% from the last three payments made this 
year. 

Monday, Dec. 23. é 

The suspension of the Neal State Bank, a prominent 
Atlanta institution, and the necessity for the New Or- 
leans Clearing House Association to announce the sol- 
vency of the State National Bank to reassure that insti- 
tution’s depositors, caused some selling of stock. 

Another factor that broke last week’s advance was 
the sudden rise in call money to 25%. 

Premium for currency advanced to 14%. 


Tuesday, Dec. 24. 

Memphis Savings Bank, one of the oldest institutions 
in the city, closes its doors. 

Some western banks are now practically on a cash 
basis. 

One of the dullest days of the stock market has ex- 
perienced this year. 

Foreign exchange down Wall street expects premium on 
cash to vanish soon. 


Wednesday, Dec. 25. 


Christmas. All the exchanges closed for the day. 


Thursday, Dec. 26. 

Missouri Pacific declares semi-annual dividend of 
2%4% payable in stock. The stock after this announce- 
ment was made sold off to the lowest point of the year. 

Delaware & Hudson declares the same rate of divi- 
dend as last year, 9% for 1908, payable quarterly, 
2%% on March 16, 1908, 2%% June 15, 1908, 
2%% on Sept. 15, 1908, and 2%% on Dec. 15, 1908. 

Although the sixty days’ withdrawal notice demanded 
by New York Savings Banks expired to-day, there were 
very few withdrawals. 

Both call and time money were high, which was not 
unusual so near the year’s end. 


Friday, Dec. 27. 

Osceola Mining Co. delays action on its semi-annual 
dividend. 

Kuhn, Loeb & Co. announce that they will purchase at 
face value the semi-annual interest coupons of the Third 
Avenue first consolidated mortgage bonds. 

Bank of England maintains its 7% rate. 

Tonopah Mining Co., which has paid as high as 100% 
dividend annually, to-day passed its dividend. 





DENVER MINING SWINDLERS CONVICTED. 


The promoters, mining engineers and other persons, 
who were on trial before Judge R. E. Lewis, in 


the United States District Court in Denver, Col., 
for using the mails to defraud in connection 
with the Lost Spanish Bullion mines, which 


was exposed by the Financial World, were all found 
guilty and sentenced, in addition to paying fines, 
to jail terms. If the government would now go after 
a number of swindlers in the mining business in New 
York who are still at work robbing people, it will render 
decent society a splendid service. 

Nothing as a measure to dampen the ardor of 
crooked promoters can replace the good old-fashioned 
remedy of sending these gentlemen to prison, where at 
least they can be put at some honest work, even if so 
menial as breaking stones. 
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KUHN, LOEB & CO. OFFER TO 
BUY THIRD AVE. JANUARY 
COUPONS. 

In connection with their offer to 
purchase the January coupons of the 
Third Ave. First Consolidated Mort- 
gage Bonds, Kuhn, Loeb & Co. 
stated: 

The original issue of the Third 
Avenue Railroad Company’s First 
Consolidated Mortgage 4% 100-year 
gold bonds, the January ist, 1908 
coupon on which will be defaulted 
by the company and purchased at its 
face value by Kuhn, Loeb & Co., 
was $35,000,000. 

At the time these ‘bonds were 
brought out there was an equity 
behind them which was selling in 
the market for $100,000,000. The 
bonds bore the unconditional guar- 
antee as to principal and interest 
of the Metropolitan Street Railway 
Co. The bonds are free from tax 
and were considered in most scruti- 
nizing circles to be first class secur- 
ities. 

H. H. Vreeland, president of the 
company, wrote a letter to Kuhn, 
Loeb & Co. at the time the bonds 
were brought out, in which he 
stated that the annual gross earn- 
ings of the Third Avenue Company 
and its controlled companies would 
soon reach $7,500,000, and that its 
net earnings on a conservative es- 
timate should amount to $3,000,000 
a year without figuring on any in- 
crease which might result in the 
territory tributary to the company. 

Mr. Vreeland also said at that 
time that the surplus earnings of 
the company, with those of the 
Metropolitan Company, after de- 
ducting its own fixed charges, 
would provide net earnings of $6,- 
500,000 a year to meet the fixed 
charges of the Third Avenue Com- 
pany and its controlled companies, 
which, including the $35,000,000 
% bonds’ then brought out, 
amounted to $2,095,680 a year. 

The coupons which Kuhn, Loeb 
& Co. now offer to purchase consti- 
tute no prior lien on the property, 
and the bankers simply take their 
chances as to whether or not they 
will get any part of the money 





NOTICE. 


Sealed proposals will be received by the under- 
signed at his office in the court house, Wilkes- 
Barre, Pa., until Tuesday, January 7th, 1908, at 2 
o'clock p.m., for printing and engraving 800 
coupon bonds amounting to $800,000. Bidders 
will submit samples of their work, state what they 
propose to do for the amount bid and how soon 
they will deliver bonds after award of contract. 

The right to reject any or all bids is reserved. 
For further information apply to Commissioners 
of Luzerne County, Wilkes-Barre, Pa. 

JAMES M. NORRIS, 
Controller. 
JAMES A. DEWEY, 
Deputy, 
Wilkes-Barre, Pa.. Dec. 13th, 1907. 





TO THE HOLDERS OF THE 
First Consolidated Mortgage 4% Hundred Year Cold Bonds 
of The Third Avenue Railroad Co. 


Referring to their letter of even date, addressed to Mr. J. N. Wallace, Chairman of 
the Committee, constituted under the Bondholders’ Agreement dated November 6th, 
1907, the undersigned offer to purchase at its face value the semi-annual interest 
coupon due January 1st, 1908, from such of the above bonds as may be deposited 
with the Central Trust Company of New York, subject to said Bondholders’ Agree- 
ment. The purchase price of such coupons will be paid for account of the under- 
signed by the Central Trust Company of New York on and after January 2nd, 1908, 
upon presentation of that Company’s Certificates of Deposit issued under said Bond- 
holders’ Agreement, in order that there may be stamped thereon a memorandum 


respecting the purchase of the coupons. 


This offer expires on March lst, 1908. 


KUHN, LOEB & CO. 


New York, December 27th, 1907. 





which they may now pay out for 
the purchase of these coupons. 

If examination of the property 
develops that the bonds themselves 
have a value of but 50%, then the 
bankers will not in any case be able 
to get back more than 50 per cent 
of the amount which they may now 
disburse in buying in these coupons 
at their face value. 

The action of Kuhn, Loeb & Co. 
in offering to buy this coupon at its 
face value is prompted in order that 
the bondholders may not suffer for 
lack of opportunity for full investiga- 
tion of the property and in order that 
the bondholders may also receive their 
income until the financial position of 
the property and of the bonds is defi- 
nitely ascertained. 


OKLAHOMA TO GUARANTEE 
BANK DEPOSITS. 

The youngest State in the Union 
has enacted a law, operative Febru- 
ary 15, 1908, to guarantee deposit- 
ors against loss by the suspension of 
any bank. The State will collect a 
tax on the amount of deposits of its 
banks, which fund will be used to 
protect depositors. The operation of 
this law will be watched with a great 
deal of interest. 





SEABOARD AIR LINE. 

The full pamphlet report of the 
Seaboard Air Line for the year end- 
ing June 30, 1907, shows a deficit 
after operating expenses of $304,000. 
Last year the road reported a sur- 
plus of $1,130,000. The gross earn- 
ings for the year increased from 
$15,800,000 to $17,205,000, but the 
abnormal increase in operating ex- 
penses resulted in a decrease in net 
earnings of $1,100,000. 





CUMBERLAND TELEPHONE AND 
TELEGRAPH COMPANY. 

The operations for November of 
the Cumberland Telephone and Tele- 
graph Company, Nashville, Tenn., 
show an increase in gross revenues 
of $58,676.14, and an increase in 
net revenues of $35,636.79. 


The stock market now affords 
exceptional opportunities for the 
purchase of high class railroad and 
industrial shares. 


At present level of prices a re- 
turn of from 5 to 8 per cent. can 
be obtained on conservative in- 
vestments. 


Correspondence invited. 


SCHMIDT & GALLATIN 
Members New York Stock Exchange 
111 BROADWAY, N. Y. 


FREE Just Published, FREE 


INDUSTRIAL QUOTATION ‘RECORD; 
over 150 pages devoted to detailed 

tion covering all the principal ind 
securities dealt in in the nited 

giving high and low daily for the past 
month, monthly for the past year, and 
yearly for several years past. Also 

and low for the 2, 5 and 10 

Table showing decline in stocks and market 
value depreciation, as well as a mass 
or vd valuable information for investors and 
traders. 

WE DEAL IN FRACTIONAL LOTS. 
WE ISSUE A DAILY MARKET LETTER. 
All the above sent free upon request. 
WRITE TO-DAY. A POSTAL WILL DO. 


J. F. PIERSON, Jr., & CO. 


MEMBERS N. Y. STOCK EXCHANGE, 
66 BROADWAY, NEW YORK. 
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BANKING BY MAIL AT 4% INTEREST 


A REQUEST for our free illustrated booklet ‘‘P’’ carries with it no obliga- 
tion to open an account. All we ask is the opportunity for explaining 
clearly why our savings should earn 4%—the rate paid by all the savings 
st 65 years—and why your money will be 


absolutely safe if sent by mail to this large, strong bank. 
THE CITIZENS SAVINGS & TRUST CO. 
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Merchants National Bank 
eed New York. 


Resources, $30,000,000. 


| {802 








1857 ESTABLISHED 1857 
L. G. QUINLIN & CO. 
Brokers 


GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 
66 Broadway, New York 
Telephones: 3780, 3781 and 3782 Recter 


Mem f the Chicago of Trade and 
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OFFICE OF 


THE MONONGAHELA RIVER CONSOLI- 
DATED COAL & COKE COMPANY. 
Pitteburgh. Pa., December 4th, 1907. 
DIVIDEND—The Board of Directors of this Com- 
pany has this day declared a dividend of Three and 
one-half (3'2) per cent. upon its ferred stock, out 
of the earnings for six (6) months ending October 
3lst, 1907, payable January 25th, 1908, to stock- 
holders of record evening of goumery 15th, 1908. 
Transfer books will close evening of January 15th, 
and will remain closed until January 25th. Checks 
will be mailed to stockholders. 
W. HAMILTON BRUNT, Treasurer. 








DIVIDEND NO. 9. 


of COBALT, ONT. 
New York, Dec. 10th, 1907. 
The Board of Directors have this date de- 
clared the regular quarterly dividend of TWO 
PER CENT. (2%) and a bonus of ONE PER 
CENT. (1%) upon the capital stock of the 
Company, payable on or before Jan. 31, 1908, 
to all stockholders on record at close of 
business Dec. 3ist, 1907. Transfer books will 
be closed from Jan. ist, 1908, to Jan, 7th, 
1908, inclusive. 
J. A. JACOBS, Sec’y-Treas. 
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On the Curb Market. 


Trading in outside securities for the week was very 
light. What little interest the public now takes in these se- 
curities is shown by how dormant Nipissing and McKin- 
ley-Darragh are, although both companies declared divi- 
dends. Standard Oil was the only stock which showed 
any life at all. Tonopah Mining sold off on the news of 
the passing of its quarterly dividend. 





THE COBALT STOCKS. 

With the approach of the January disbursement, 
which will amount to $185,000,000, the press bureaus 
of the numerous manufacturers of Cobalt stocks have 
become quite active. They expect to get their share of 
profit out of the numerous foolish investors. The cost of 
booming the large number of stocks of the companies 
of the Cobalt freak camp since its discovery amount so 
far probably to more than the dividends paid by a few 
companies. With the uncertainties surrounding the min- 
eral formation of the camp, the enormous over-capitali- 
zation of all companies and the drop in the price of 
silver, investors who value their savings will do well 
to leave the Cobalt stocks undisturbed in the hands of 
the people who printed them. 


CURB NOTES. 

——The British Columbia Copper Company will not re- 

sume operations until the metal price is again up to at 
least 14. The cost of copper f. o. b. at the works has 
not exceeded 10 cents a pound, but when freight, refin- 
ing charges and selling commissions are added to this 
the margin of profit is too small to warrant continua- 
tion of operations at present prices. With hardly any 
accumulation and with the plant in good condition, the 
company will be among the first to resume operations. 
The stock is firm and quickly picked up when it shows 
a little weakness. It is probably the most desirable 
and promising stock of all low-priced copper stocks. 

—Of the United Copper stocks’ value no outsider knows 
anything except the printer who has positive informa- 
tion what it has cost to print it. New efforts, however, 
are made to create some market for this stock whose 
price from its inception has been a manipulated one. 
It is claimed that the company owns 300,000 acres of 
timber land in British Columbia “worth $5,000,000.” 
People acquainted with the value of timber land in that 
section of Canada claim that one can get there all the tim- 
ber land he wants at $1.50 an acre. 

—Chicago Subway holds strong around 15. It is 
given out that January will see a good advance in this 
stock. It is claimed that the property will begin to 
show good earning power soon after the turn of the year. 
We heard the same story a year ago, and those who be- 
lieved it had to pay dearly for it. Those who believe 
that this over-capitalized enterprise, which started with 
the most reckless stock jobbing, will be able to pay divi- 
dends for years to come must be possessed of a child- 
like faith in possibilities. Cold reasoners.and students 
of actual conditions fail to find anything attractive in. 
the stock, which in the boom days of 1906 was put up to 
86 when it was hardly worth 6. Whatever ‘‘good” news 
is given out has so far always been circulated for the: 
purpose of selling the stock to speculators of unbounded 
credulity. 

—Two gasolene auto trucks, each of five tons, built 
by Mack Bros.’ Motor Car Co., of Allentown, Pa., have 
been shipped into the State of Sonora by the Cien- 
eguita Copper Co. These fifty-horse power trucks are 
guaranteed by their makers to carry five-ton loads 
over a smooth road at a speed of from seven to ten 
miles an hour. These trucks are intended by the 
company to haul its ore from the mines to the railroad 
in loads of from fifteen to twenty tons once a day, 
whereas at present it takes thirty-five mules or sevy- 
enty burros to transport a like load in from three to 
five days. When the road is completed from the railroad 
to the mines and these trucks put in commission, the 





Cieneguita Copper Co. should then have solved one of 
its most important problems—that of quick and eco- 
nomical transportation of its ores to the railroad. 





GETTING OVER OUR FRIGHT. 
Thomas Gibson. 

Money affairs continue to dominate the situation at 
present. The currents are numerous and conflicting, 
but it is certain that a basic improvement is going on. 
We may best arrive at the truth in this regard by mak- 
ing comparisons with a few weeks ago, by which process 
we find many contrasts. The deficit in reserves is dis- 
appearing rapidly and many interior banks are resum- 
ing cash payments. On the other hand, country banks 
are hanging on to cash and refusing to sell New York 
exchange to merchants who wish to make the usual 
New York remittances at this time of year. There is, 
of course, much mutual recrimination between the city 
and country bankers, and much that is designated 
as conservativism could be more properly called coward- 
ice, but the general public is getting over its fright and 
the banking situation will soon straighten itself out. 
Withdrawal notices, which were given in volume at the 
beginning of the scare, are not being exercised to any 
considerable extent, and the panicky feeling is dying a 
natural death. Call money rates are high, as is usually 
the case at this time of year, and a good many wiseacres 
with short memories are making very positive state- 
ments that no improvement can occur in the stock 
market with 20 per cent. call money. It would be well 
for these instructors to go back into history. They will 
find that stock prices have frequently advanced with 
call money at double that figure. The Clearing House 
certificates are a more serious matter, and they might 
be looked upon as a bar to any advance were it not for 
the incontestable fact that the stock market moves ahead 
of events. The wholesale retirement of Clearing House 
certificates in the near future is certain; it is a favorable 
factor, and the stock market does not wait on favorable 
factors which are certain—it anticipates them. 





WEEKLY BAROMETER. 
Thomas Gibson. 


Average daily prices of 23 Active Rails; 18 Active 
Industrials and 41 Rails and Industrials, since Dec. 
20th, were as follows: 

Date. 23 Rails. 18 Ind. 41 R.&I1. Adv. Dec. 
he FEE 71.46 49.91 60.68 .39 x: 

ae 70.51 48.95 59.73 95 
7 70.05 48.63 59.34 .39 
Wx s oes Holiday—Stock Exchange Closed. 

DOs éivien 69.52 48.42 58.97 37 
ic vac 70.51 48.92 59.72 75 


23 Active Rails show a decline since Dec. 20 of 36. 

18 Active Industrials show a decline since Dec. 20 of 80. 

41 Active Rails and Industrials show a decline since 
Dec. 20 of 57. 





FRIDAY’S GRAIN LETTER. 

WHEAT.—Disappointing cables checked further ad- 
vance to-day and turned the market down; no especial 
support was given, and shorts and miscellaneous longs 
both sold. It may be accepted as a fact to be kept in 
mind that the open winter now prevailing will favor the 
breed of destructive insects to which the Hessian fly and 
green bug belong. Argentine news was of the same fav- 
orable kind as has been coming throughout the season. 
The Indian news was quite bullish. 

CORN.—No great interest was displayed in this mar- 
ket, but there was a steady demand for all that was 
offered at something over the closing prices of the day 
before. 

WHEAT CLOSING. 


MG Roda’ sian Shams we 106% 
eis 6nd ss ie c tive 98 %-% 
SUR study adhesions al heel 945% 
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Grains and Cotton. 


COTTON. 

The cotton market remains weak, with little activity 
and poor prospects of an early improvement. The de- 
mand for manufacturing purposes is falling off. It 
seems that the cotton market will remain a tame affair 
for the next few weeks, at least until the monetary sit- 
uation fully clears up. 


WHEAT AND CORN. 
The most bullish sentiment prevails in the grain 
market. Here is the opinion of a market observer, who 
has been “right” on the market for months: 


Conditions surrounding the wheat markets of the world point 
to an earnest renewal of the bull campaign in that cereal. The 
bears may possibly hammer prices downward at times when the 
buying power is absent, but with the partial removal of the 
selling pressure the market will react from bottom prices in 
a manner not unlike that of a released balloon. When the 
big shorts attempt to cover their lines they will meet scant 
offerings, and if they want the wheat they will be forced to 
bid for it. 


There is not the same bullish sentiment on corn, but 
corn prices will be helped by a bullish tendency in wheat. 








WHO GOVERNOR SPARKS IS. 

Governor Sparks of Nevada, who criticised President 
Roosevelt for his order to recall the Government troops 
that were sent to Goldfield at his request to prevent riot 
and the destruction of property by striking miners, is 
more than an interesting character—he is a man who in 
no other State except in a border community like Nevada 
would be raised to the highest office it is possible to 
reach in a State, that of its executive. 

The man wholly responsible for the election of Gov- 
ernor Sparks was the notorious gambler, Larry Sulli- 
van, who is also known to local fame in Portland, Ore., 
as Shanghai Sullivan, a brothel keeper. It was Sullivan 
and his partner, Rice, who were then in the heyday of 
their prosperity with their fake Sullivan Trust Company, 
who looked after Sparks’ campaign. 

Sullivan, with the regal munificence of a loud-checked 
suit of clothes and a brilliant lamp in his shirt bosom, 
traveled all over the States and with a lavish hand 
bought the votes of the miners with, ‘‘Come, boys, drink 
all you can and drink to the success of our next Governor 
—Sparks.”’ 

Rice was the brains, Sullivan the vote-getter, in his 
rough way. They elected Sparks, and in return won his 
friendship and active co-operation in their schemes to 
swindle investors throughout the country with their 
fraudulent mining stocks. In fact, Governor Sparks was 
a director in nearly every one of these swindlers’ mining 
companies. One of the last attempts, and in fact the 
dying attempt, to again interest investors in Nevada 
stocks, put Gove ior Sparks forward as the president 
of a company, and his personality as an honest man was 
extensively advertised in the newspapers throughout 
the country. 

That is Governor Sparks. 





CONSOLIDATED ZINC CO. 

“We recommend the stock of the Consolidated Zinc 
Co. as a safe, substantial and stable investment,’”’ says 
the Wallace Hopkins Co., which manages the sales of the 
stock of this mysterious concern. Hopkins is the only 
one to recommend it. There is nothing in the concern to 
recommend the stock. Its capitalization is unjustifiedly 
high. Nobody knows how many companies are in the 
consolidation and what companies are producing. What 
people know is that zinc mines in Wisconsin and Mis- 
souri are constantly closing down for lack of a market, 
that the price of zinc has within a month dropped from 
$46 to $38 per ton, and that Mr. Frank Nicholson, a prom- 
inent zinc operator in the Joplin field, has quit the com- 
pany, probably because he does not approve of Hopkins’ 
hot air and promotion methods. Those who for lack of 
information have bought the stock at the par value of 
one dollar will not be able to get rid of it at one-half 
that price. 


THE WOLF AND THE LAMB. 

The Standard Grain Co., of Cleveland, Ohio, which we 
have described as a notorious bucket shop, behind which 
a Rod Oliver, who was driven out of New York, is sup- 
posed to hide, uses the following letter as a bait to 
catch victims: 

Standard Grain Co., 
Schofield Bldg. 

Gentlemen—Replying to your recent inquiry, beg to state 
that your account with us is very satisfactory, and so far as 
our dealings with you are concerned, we have no reason to 
complain. From your account we should judge that you had a 
large business, and we have heard nothing to indicate that your 
customers are not satisfied. 

We should be pleased to have you refer to us at any time. 

Very truly yours, 
The American Savings Bank Co., 
E. M. Buell, Treas. 


Some one of these days Mr. Buell will hear from a 
good many of those whom his reference as a banker 
induced to send this bucket shop their money. 

Then it will poignantly come home to him that it is 
dangerous for a lamb to travel in the company of a 
wolf. 





WHAT KIND OF A BANK IS THIS? 

On the letter head of the Superior Bank Company, 
which has one office in the Auditorium Building, while 
its president has his office in the Merchants’ Loan & 
Trust Company Building, Chicago, comes a proposition 
to invest in stock in the Sonora Central Mining Com- 
pany. i 

This letter says: ‘‘A small investment in a legitimate 
mining proposition may pay 1,000 per cent. profit a 
year.”’ 

We are not disputing that question. A dollar’on the 
right number of a roulette wheel will pay $35. But we 
hardly think a bank that is supposed to be a co-relation 
of conservatism will contend that mining stock is a 
security with which it can associate itself, no matter how 
good it looks. Mining stocks are securities which only 
men who can afford to take great chances and who 
do not feel it if the mine does not pan out, can put their 
money into. 

But what is the use dilating on this subject? The 
investors in the first place should not place any confi- 
dence in a bank known to fool around with mining 
stocks. 





IN A LINE OR TWO. 

—wWe have had much prosperity, but finally had to 
pay dearly for it. 

—A hot discussion is now going on whether 1908 will 
be a lean or a fat year. The truth will probably, as 
usual, lay in the middle. 

—-The slowest liquidation is that in the labor market, 
but the labor market was also the slowest in the time of 
advances. 

—The price of silver has dropped to the lowest level of 
20 years. 
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—The Mutual Bank of Chicago 
is, as far as we know, the only bank 
in the United States which, under its 
by-laws, cannot make personal loans 
to its officers or directors. 


RAILROAD BUILDING IN 1907. 

During the year 1907 the rail- 
roads of the United States installed 
a total of 60,335 miles of block sig- 
nals, more than during any other 
year in their history, built 5,730 
miles of new road and bought nearly 
159,000 freight cars, 1,899 passen- 
ger cars and 3,777 locomotives. With 
the exception of 1906 the construc- 
tion of new lines was greater than 
since 1888. 


BUILDING AN INVERTED PYRA- 
MID. 

As fast as the sale of stock in one 
company is completed another is or- 
ganized. That is the way the Welling- 
ton Association, Boulder Co., does 
business. Two of them are advertised 
as dividend payers. Another, it is 
stated, will begin to pay dividends De- 
cember 1. 

As long as there is no trouble find- 
ing people who will buy the stock 
there -.n be no difficulty finding op- 
portunities in which money can be 
made, for it is just as easy to manu- 
facture them. 

The game is a simple one. For years 
it was practised on Wall Street until 
Inspector Byrnes drew the dead line on 
Fulton Street, below which no confi- 
dence man was permitted to hibernate, 
under the penalty of arrest on sight 
and no excuses accepted. 

The game was to pay dividends on 


the principle that the people who re- 
ceived them would not only reinvest 
the dividends but additional money be- 
sides. As long as more money came 
in than was paid out in dividends the 
goose hung high, but when the tide 
changed these fake schemes quickly 
collapsed, for those behind them al- 
ways took pains to get away with the 
greatest part of their loot. 

While not drawing any parallel, we 
do wish to say that the frequency with 
which new companies are created by 
this Boulder, Colo., concern plants 
deep the suspicion in our minds that 
the greatest ambition of those behind 
this concern is to sell stock and that 
they are building an inverted pyramid 
which may collapse from overweight 
at any time. 


JAY COOKE. 

In no department in the world’s 
activities is failure so rightfully to 
be feared as in business. Insolvency, 
no matter how unavoidable and hon- 
orable, is as the basilisk’s breath— 
one may be restored from its ef- 
fect, but one is never as before. 

This truism was impressed anew 
by the reading of Jay Cooke’s biog- 
raphy, just written by Prof. Ober- 
holtzer. All the world knows of Jay 
Cooke, knows that his name is syn- 
onymous with the panic of 1873. To 
the average mind the suspension of 
Cooke & Co. was solely responsible 
for the crash of 1873. How many 
even in the financial district to-day 
are aware that Cooke, who died only 
two years ago, left an immense for- 
tune? How many know that he 
made that fortune after paying ev- 
ery dollar of his indebtedness? Who 
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recalls that this man did great serv- 
ice for the State at a time when the 
State needed the greatest of financial 
service—during the civil war? 

Jay Cooke sold, to timid and fear- 
some investors, abroad and here, 
$700,000,000 of Government bonds 
in 140 days, pending the strife be- 
tween the north and the south, and 
charged the Union Government the 
lowest commission ever received for 
such a sale. Who remembers that? 

How many are cognizant of the 
fact that to his indefatigable labor 
was due the opening of a vast north- 
west territory? Very few. 

Fewer still are those among the 
public who knew that he was alive 
up to 1905. For thirty years follow- 
ing his temporary misfortune Cooke 
was feverishly active. Yet to society 
at large the recollection of him was 
as a departed figure of an egregious 
panic, a sinster synonym of a remote 
disaster.—Chicago News. 


SPECIAL NOTICE 


In order to assist my customers to a clearer 
understanding of the intrinsic values of the 
bargains now offering in Wall street I am 
furnishing them with free copies of ‘“‘AMER- 
ICAN RAILWAYS AS INVESTMENTS,” a 
handsome octavo volume of 762 pages, ana- 
lyzing and comparing the principal railways 
in such a manner as to make their earning 
power, assets and financial condition plain 
to the ordinary reader. 

I am prepared to carry a few moderate ac- 
counts on a conservative margin. Interest 
at 6 per cent. 


ELMER ELLSWORTH 


50 BROADWAY, NEW YORK 


Member Consolidated Stock Exchange of 
N. Y. New York city bonds a specialty. 
Prompt and efficient service for clients. 


STANLEY B. McLEAN 


Member of the 
Consolidated Stock Exchange of New York 


246 WASHINGTON S8T., 44 BROAD ST, 
BOSTON. NEW YORE 
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LIST OF UVESIRABLE DIVIDEND PAY- 
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Thomas Gibson’s 
Market Letters 


Deal with basic conditions affect- 
ing speculative and investment 
prices. Booklet containing letters 
since February ist sent free on ap- 
plication. No “‘tips’’ or “inside 
information.”’ 


THOMAS GIBSON 
331-2-3 Corn Exchange Bank Building 
New York 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 
Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





Are Your 
Copper Stocks 
Worth $6.00? 


If you are a holder of copper shares you 
want to know all about the company in 
which you are interested. There is ne boek 
published that stands so high as an au- 
thority and reference book on copper and 
copper companies as Horace J. Stevens’ 
Copper Hand Beok. This book is hand- 
somely bound in buckram; 1116 pages, and 
contains practically 12 books in all. The 
subjects on copper that it covers completely 
are its history, geology, geography, chemistry, 
mineralogy, metallurgy, terminology, sta- 
tistics and the finances and uses of copper. 
Besides all this valuable information the 
Copper Hand Book alphabetically lists and 
describes 4626 copper mines and companies 
in all parts of the world. You will find 
all the good companies mentioned in it and 
you will find all the fakes. The Copper 
Hand Book is conceded by all te be the 
world’s standard reference book om copper. 
We will send, carriage prepaid, the 


Copper Hand Book 


AND 


The Financial World 
for 1 year for $6.00 


The publisher's price for the book is $5.00. 
The subscription price of the Financial 
Werld is $4.00. But we are willing to make 
thie exceptional bargain to get you in the 
habit of reading the Financial World. 

















Rew Dork Stocks. 





Dec, 27, 1907. 


High. 
Amalgamated Copper..... 47% 
Am Car & Foundry....... 301% 
en Gar S&S PF we... .0 cvseccs 85% 
Am Cotton Oll............ 2814 
Am Hide & Leather...... 8% 
TN ao cc cccscdcoal 20% 
eee 17% 
Am Locomotive .......... 85% 
Me SE DE a < ob ccsccbeed 8614 
SE, PUNE no can 3.00.4 cdaneae 70% 
ee ES lic ccceccsnadhe 91% 
ee GRE 6 bbutescccnginset 100% 
Oe itnnsenctstedesiies 99% 
Me WORE 5.5.04 c000scncee 15% 
SIs Sbhe-c hud Gass ka ae 2936 
eer ye Pe 70% 
i, Se ss oc ameencnmen 68 
SE GOD 00d o.c:0asc aneres 81% 
Batepiias Mn... cissscBinde 33% 
OOM BH Wen ckcccscead 39% 
Canadian Pacific ......... 150% 
Chee. B Gillis... ncnqutdiis 305% 
FF Se ere 135 
i: MORO nns on ods cased T™% 
F 2 eo eS | 
oe - o Serr 8% 
iP STE I cawdcccdaccedile 104% 
a ED” Shdwses acecenchh 21% 
RL EE b.esecbcccnaanuude 95 
ee eer 11 
FF 2 eer 146 
Se 2 ee 205% 
BOG accateenesccesnscoons 16% 
Bee *RMBOM, Ss5-00's savcededa 34 
Bam: B00 Giiiiee< 60 ccccces 112 
RE BUN bins c0ccccesiqne 116% 
BE B.D OOP crsisccicccssc 51% 
Be WHO CUR Ba cewrccccases 112% 
Hock Val rets...........s 66% 
DEERE oncdao 600 cenee 123 
DE: <acecevecamecocee 12% 
a res 7% 
Re verre 17% 
DEE. S4s60s4000008s 11% 
DT ae UP cavtesosssccsaus 23 
2? 2 ear 92 
BRN weve cecdccccccose 52 
OD “Geb ode tddscuncee 23 
may Ge DR. cas cdcccccctes BO 
> - DEG pce cnt itsiccsvs 47 
Nash C & Bt Lrs...sc...ss0 99% 
SE MONEE. cadcnbccddesseede 39% 
POWESUEO ce cccccccssccage 63 
Be. EB EE Tae wc cccccsccces 51% 
ee ee 91% 
Norfolk & Western........ 62 


Northern Pacific ....< $...118% 
No Pat Tets...cccccccseeee 105% 
ee GE Wes seccvcccccens 32% 
PmetRs BEG ccccccccccese 26% 
Pee BH BM icccccccccss 110% 
BOD GRO ccsccvcccccscceses 79% 
PC CO. B BE lsiccvcccrcdces 61 

Pees DB Giciicccicccces Bm 
a ey errr rr. 26 

ROp BOGk sdcicccsccciscers 15% 
RRORGINE cccdcccsccccocsece 9414 
Rock FalamG ..ccccccccies 15% 
Southern Pacific ......... 73% 
Bou Ry CO....cccccccceses 13 

Texas Pacific ........+.- 19% 
Tol RWY8 .ccccccceccevess 9% 
Union Pacific .......-++++- 118% 
U S R @ Im.......-eeeees 37% 
U S Rubber..........+.-- 20% 
U 8 Steel......ccccscceceee 26% 
TS B-Wtesl Ol. .cccccccccces TIS 
Wabash adkiaon . 10% 
Westinghouse .....--++++- 42% 
Wee TI Dy csccccscccsccos 

Wis Gent 96... .crcc.ccee & 


Low. Close. 
44% 47% 
29% 30% 
85% 85% 
28 28% 

3% 3% 
18% 20% 
17% 17% 
84 85 
85% 86% 
67% 70% 
90% 91% 
96% 100% 
99% 99% 
15% 15% 
28 2934 
68% 70% 
67% 68 
80% 81% 

3 336 
37% 39% 

150 150% 
30% 30% 

133% 135 

7% 7% 
24 24% 

8% 8% 

101% 104% 
19% 21% 
94% 95 
11 11 

145 14556 
20% 20% 
16% 16% 
33% 34 

109% 112 

113% 116% 

47 51 

112 112% 
66 6% 

122 22 

2 12 

7% ™ 
17% 17% 
11% 11% 
23 23 
90% 92 
52%, 52% 
23 23 
25 25 
444% 46% 
99 991% 
38% 39% 

6% 634 
51% 51% 
&9 91 
62% 62% 

114% 118% 

1045 105% 
82% 32% 
26 26 

108% 110% 
79% 79% 
60 60 
18% 18% 
26 26 
15% 15% 
91% 94% 
15 15% 
71% 73% 
124% 13 
19% 19% 

9% 9% 

1155, 118% 
87% 387% 
20% 20% 
25%, 26% 
R652 87% 

9% 97 
42 42 
544% 55 
34 3 





Rew Pork Wational Bank 
Stocks 


Quoted by Clinton Gilbert, 2 Wall Street. 
Dec. 27, 1907. 


























Name & Div. Bid. Asked. 
 on.6schardbeadinindnd 195 205 
DE xs cccceeeneds meine 200 a 
SS are eer 875 400 
Citizen Cen Nat 6.....ccc00- 120 130 
SRN Wh bik van ede aise Damme 227% $232% 
SS Ore ee 128 134 
Corn Exchange 14............ 250 255 
ee GP Donn ndeccessdana 3,700 — 
PE SI Se ocicddwaviotiiewns 195 _ 
EE 60 canceedbsnoginad 325 340 
SIC ree 5 470 490 
Dn: 2D. 6 50 a0 weeds aie nee 1,000 ~- 
MEE EER. asciccsecsacabbe 200 215 
Mook. -& Traé;. 10... ccsvcdeccs — 100 
BF inc nb ccdcceoustis 140 150 
SO ER, Wises icc enahedes 170 185 
BED De! dé csbevadebsorns 390 — 
REE iGateannetehiobemaes 195 210 
_ -.. Be ee ars 270 290 
DT 2.6bviccdeccdvereaaae 375 390 
DMEM, <Racavles debaskvindeadauee 140 150 
=F oar Se 340 360 
Rew Work Curb. 
Dec, 27, 1907. 
Bid. Asked. 
Am Writing Paper............ 1% 2% 
Am Writing Paper pf........ 12%+ 13 
DOIN. cco cheboutavans aad & 
Bonanza Creek Gold.......... 2 7 
Boston Cons Copper.......... 10 10% 
British Columbia Copper..... 3% 4 
Buffalo Cobalt 1 
Butte Coalition 15% 
Central Foundry 1% 
Chicago Subway 18> 
Cons Steamship 
Cumberland-Ely ve 
DE :<5d45%-0etckesseane 4 
Dominion Copper ........... 1% 1% 
SE CARE Socceedeosaocbne 20 
TL? <- osthaneadebeesaeant 1% 2 
SE hss oo 5s nedinedeninnl 1% 2 
ME 6 cciccnccssns » 24 
“  aepereeeeae =. 44 4% 
CS SO i oisccteode dines .95 98 
Greene-Cananea .......eee00. 6 6% 
Greene Cons Gold............. % 1 
ee, WE cca cewssoco ocak % 
SR PE BE. ccccccccccoscs % 1% 
DN oe 5 6 
International Salt ........... 9 11 
Manhattan Transit .......... 1% 25 
Mines of America............ 14% 1% 
Montgomery Shoshone ........ 4, 4% 
Nevada Consolidated ........ 8% ky 
Nevada Smelting .......csss. 1% 1% 
DRIRONIONED --Wencsawhesecesses 2% 254 
N Y Transportation.......... 2 24% 
co ee eae 5% 6% 
North Butte Bxtension........ % 114 
Otis TRISVELOS « ccccccvccccessee 30 
Royal Baking Powder 135 
Standard Milling ............ 5 6 
Standard Milling pf.......... 24 28 
Standard Oil of N J.......... 435 445 
Tonopah Extension .......... 1% 1% 
TOR THEE... -caccessncbesones 17 18 
Trenton Potteries pf.......... 40 45 
Price MIMOM. 5.00.0 ckscscetocesécee 2 2% 
Union Typewriter ............ 60 66 
United Copper ..c.ccccccccses 7 7 
DE «.50.¢000en0penoeeerd 35 38 
eee SS reer arr 20 30 
Boston Stocks. 
Dec, 27, 1907. 
Bid. Asked. 
Adventure Mining ...........s.- 2 25% 
Alloves Mining ...s2ccsscdswees 26 2544 
Ase FROREEE BORV 6 oo ccsccccce 434 4 
Am Pneumat Serv pf.......... 10% 105% 
American Telephone ..........100% 995% 
Arcadian Mining ...2.......00. 4 
jingham Mining ............. 5 4% 
Boston Cons Mining............ 10% 10% 
Boston Blevated .......cccccsee 125% 125% 
Butte Coalition ............00% 15% 15% 
Calumet & Arizona............ 98 96 
Calumet & Hecla Mining......600 600 
Centennial Mining ............ 24 23 
Copper Range Cons............ 57 55 
Daly-West Mining 8% 8 
Franklin Mining ...... 7% 7% 
Greene-Cananea .......... 6% 6 
Isle Royale Mining............ 17% 17% 
La Salle Mining...........+00. 11 10% 
Marise MIMIRE .ncccccccccecoes 7% 7 
Mata: TEIGIRE .cccccccsccsctes 4614 46 
Nevada Con. Mining............ &14 &% 
North Butte Mining............ 42 401% 
Old Colony OES, ee 180 
Old Dominion Mining........... 29% 28 
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OOKS that Investors 
should read : 


HE books that are 
listed here are guar- 
anteed by us to be only 
such that every investor 
should read. The author 
of each is a recognized 
authority in financial cir- 
cles on the subject he 
writes about. The invest- 
or who knows what he is 
buying is the one who 
makes money, not the 
one who goes it blindly 
on some inspired news 
or tip from friends. 
Imagine a surgeon a suc- 
cess who cuts the flesh 
where the patient says 
the pain is, or a lawyer 
winning a case by an 1m- 
vromptu plea without 
‘wing the law. How 
‘estors succeed 
.« post them- 
..cs? Post yourself. 
That is always good ad- 
vice. In that direction 
any of these books will 
prove very valuable. 
Pitfalls of S tion. 
Thomas Gibson. $1.00 


The Art of Wall St. In- 
vesting. John Moody. 1.00 


The Cycles of S 
tion. Given. 1.50 


The Bond Buyer’s Dic- 
tionary. S, A. Nelson. 2.00 
The ing Power of Rail- 
roads, Floyd Mundy. 2.00 
What To Do With My 
Money. W. E. Davis. 1.00 
Corporation Organization. 
Thomas Conyngton. 2.70 


Corporate Management. 
Thomas Conyngton. 2.70 


Financing an Enterprise. 
Francis Cooper. 2 vol. 4.00 

This entire set, mak- 
ing one of the best in- 
vestors’ libraries ever 
athered together, will 
e sent, carriage pre- 
paid, to any address in 
the United States for 
$14.00 net, payabl- in 
advance. 
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18 BROADWAY, NEW 





















Main Floor 
112 LA SALLE ST. 
CHICAGO, ILL. 


STOCKS 
BONDS 
GRAIN 


VON FRANTZIUS & CO. 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New Yerk and Besten 
We Offer AT PAR AND INTEREST a Limited Ameunt ef 


SCHWARZSCHILD 0" 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 102% per cent. and accrued interest. The 
company's net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


Bargains in Stocks and Bonds. 


The time to make profitable investments in stocks and bonds of 
merit is when they are selling at their lowest. 

At present very low priced standard securities offer exceptional 
opportunities for profits both by their high incomes and later good 
advances in prices. 

Orders executed by wire on all exchanges. Small orders receive 
the same prompt attention as large ones. 

Correspondence solicited. We will be pleased to act in advisory 
capacity in selecting desirable stock and bond investments. 
















A Book That Gets At The 
Heart Of A Railroad 


There are over a million shareholders in American railroads, but 
how many of them really know what the percentage of its operating 
expenses should be to its gross earnings, the fixed charges to net 
earnings and other vital things that if they knew would give them 
an intimate knowledge of exactly what class of railroad stocks to 
hold for investments or for a good speculation? 


CARL SNYDER’S 
“American Railways as Investments” 


is just the kind of book that ought to be in the hands of every man, 
woman or trustee of an estate holding railroad stocks for in- 
vestment. 

It is not one of those dry, uninviting, statistical books, but a 
handsome volume of 762 pages, each page teeming with interesting 
facts, told in a clear, masterful, concise. judicious and fair style, 
the whole weaving a history of American railroads that in itself 
forms a romance of the rail. 

Whoever reads this masterpiece on American Railroads as an 
investment, whether he is at present the owner of any railroad 
stock or a possible purchaser, will acquire a knowledge which will 
well fit him to take advantage of the opportunities that only a panic 
can bring. 

Price of this book is $3.20 net; $3.52 delivered. No discounts. 

Address your orders to 


THE FINANCIAL WORLD 


18 BROADWAY, N. Y. CITY 




















